
 

 

 

529 Plans Aren’t Just for College Anymore 

Did you know that 529 Plan distributions can be used to pay up to $10,000 toward your 

child’s private school tuition at MCA each year?  The Tax Cuts and Jobs Act of 2017 

contains a provision that allows families to pay private school tuition with funds from a 

529 Plan.   You’ve probably planned your savings or received gifts to build up that 529 

Plan account for college, but there are situations where it might make sense to tap into 

it early.   

A 529 Plan is an investment account that must be used for qualified education 

expenses.  Even the earnings of the Plan are tax-free if used toward education.  For 

private school purposes, it is important to note that the funds can only pay for tuition – 

other fees such as class trips, athletics fees, or extended school supervision charges are 

not covered.   

If your student is expecting to receive scholarships to pay for their college education or 

if their 529 Plan is overfunded, you may be a good candidate to take distributions for 

private school tuition.  Remember that 529 Plans are set aside for a single beneficiary 

(student), but the account can be rolled over tax-free to certain other beneficiaries if 

they do not use all the money (ex. transfer to a sibling).   

The following article provides an excellent summary of the tax provision and when you 

may want to use Plan funds for private school.  

https://thecollegeinvestor.com/21959/529-plan-private-school/   

Don’t have a 529 Plan?  You can start a plan at any time, but you can only contribute 

up to the annual gift tax exclusion to the plan each year ($15,000 per contributor per 

child in 2020).  Since a contribution to a 529 Plan doesn’t provide any tax breaks to 

Texas residents, there’s really no benefit to create a plan and immediately use the funds 

for private school.   

There are many things to consider before using a 529 Plan for private school tuition.  If 

you are interested in this strategy, please speak to your tax and investment advisors.  

You can also reach out to Amber Gutschlag at 

amber.gutschlag@mckinneychristian.org in the MCA Business Office with questions or to 

find out your tuition balance when requesting a 529 Plan distribution. 

*MCA does not offer tax advice and emphasizes that the material above is for 

informational purposes only.  Please consult your tax, legal or accounting advisors. 
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